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DAW N REDD, C.P.A. 
BRADLEY J, CASlDAY, C.P.A. 
MELONIE H, HiMEL, C,P,A, 

July 23, 2003 

W e have audited the accompanying statements of financial position of Louisiana Disabled 

Persons Finance Corporation (a nonprofit organization), HUD Project No. 064-EH 139/LA48-T841- 
013 as of June 30, 2003 and 2002, and the related statem ents of activities and cash flows for the 
years then ended. These financial statements are the re sponsibilities of the Corporation's 
management. Our responsibility is to express an opinion on these financial statements based on 
our audits. 

W e conducted our audits in accordance with auditing standards generally accepted in the 
United States of Amedca and the standards applicable to financial audits contained in Govern m ent 
Auditing Standards, issued by the Com ptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain re asonable assura nce about whether the 
financial statements are free of matedal m isstatement. An audit includes exam ining, on a test basis, 
evidence supporting the amounts and disclosure s in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overa ll financial statement presentation. W e believe that our audits provide a 
re asonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material 
re spects, the financial position of Louisiana Disabled Persons Finance Corpora tion as of June 30 
2003 and 2002 and the changes in its net assets and its cash flows for the years then ended in 
conform ity with accounting principles genera lly accepted in the United States of America. 

In accordance with Govern m ent Auditing Standards and the Consolidated Audit Guide for 
Audits of HUD Progra ms issued by the U.S. Department of Housing and Urban Development, we 
have also issued our report dated July 23, 2003, on our consideration of the Corporation's internal 
controls over financial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants and our report dated July 23, 2003, on its com pliance with 
requirements applicable to each major HUD program and internal control over compliance in 
accordance with OMB Circular A-133. Those reports are an integra l part of an audit performed in 
accordance with Government Auditing Standards and should be read in conjunction with this report 
in considering the results of our audit. 

Our audits were conducted for the purpose of forming an opinion on the basic financial 
statem ents ta ken as a whole. The accompanying supplementary information re quire d by the U.S 
Department of Housing and Urban Development on pages 14 thro ugh 19 is pre sented for the 
purpose of additional analysis and is not a require d part of the basic financial statements of 
Louisiana Disabled Persons Finance Corpora tion. The accompanying schedule of expenditures 
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of federal awards is presented for purposes of additional analysis as required by U.S. Offi ce of 
M anagem ent and Budget Circular A-133, Audits of States, Local Governm ents, and Non-Profit 
Organizations, and is not a required part of the basic financial statem ents. Such inform ation 
has been subjected to the auditing procedures applied in the audits of the basic financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects in relation to the basic 
financial statem ents taken as a whole 

GRAGSONr CASIDAY ~~ GUILLORY, L.L.P. 
C ERTIFIED PUBLIC ACCO UNTANTS 



LO UISIANA DISABLED PERSONS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELO PM ENT PROJECT NUM BER 064-EH139/LA48-T841-013 

STATEM ENTS O F FINANCIAL POSITIO N 

June 30, 2003 and 2002 

ASSETS 
CURRENT ASSETS 

Cash 
Accounts receivable - tenants 
Prepaid expenses 

TOTAL CURRENT ASSETS 

RESTRICTED DEPOSITS AND FUNDED RESERVES 
Tenant security deposits 
Reserve for replacem ents 

PROPERTY AND EQUIPM ENT 
Buildings 
Fixed equipm ent 
Portable equipm ent 

Less accum ulated depreciation 

Land 

2003 2002 

$ 8,046 
67 
567 

8.680 

1,472 
17.020 
18.492 

530,689 
22,947 
19,977 

573,613 
274,607 
299,006 
56,696 
355,702 

$ 8,868 

567 
9.435 

1,472 
14.881 
16.353 

530,689 
22,947 
19,977 

573,613 
255,436 
318,177 
56,696 
374,873 

$ 382.874 $_400,661 



LIABILITIES AND NET ASSETS (DEFICIT) 

CURRENT LIABILITIES 
Current portion of mortgage payable 
Accounts payable 
Accrued interest payable 
Due to affi liate 

TOTAL CURRENT LIABILITIES 

TENANTS'SECURITY DEPO SITS 

MO RTGAG E NOTE PAYABLE, less current portion 

NET ASSETS (DEFICIT) 

GRAGSON, CASIDAY & GUILLORY, L.L.E 
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2003 2002 

$ 5,625 
1,882 
4,177 
31,400 
43,084 

1,472 

551,407 

(213,089) 

5,141 
1,241 
4,216 
31.400 
41,998 

1,472 

557,032 

(199,841) 

$ 382.874 $ 4=90:661 



LOUISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPMENT PROJECT NUMBER 064-EH139/LA48-T841-013 

STATEM ENTS O F ACTIVITIES 

Years Ended June 30, 2003 and 2002 

REVENUES 
Housing assistance paym ents 
Rental 
Other 

TOTAL REVENUES 

EXPENSES 
Adm inistrative 
M anagem ent fees 
Utilities 
Operating and m aintenance 
Depreciation 
Insurance 
Interest 

TOTAL EXPENSES 

CHANG E IN NET ASSETS 

NET ASSETS (DEFICIT), BEGINNING OF YEAR 

NET ASSETS (DEFICIT), END OF YEAR 

See accom panying notes to financial statem ents 

GRAGSON, CASIDAY & GUILLORY, L.L.P 
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2003 

5,951 
4,752 
17,128 
6,629 
19,171 
11,151 
50.349 
115.131 

$ 52,957 
46,835 
1,231 

101,023 

8,021 
4,752 
16,475 
6,017 
19,172 
8,345 
50,793 
113.575 

(13,248) (12,552) 

( 199,841 ) ( 187,289) 

$ (2_13,089) $ (!99,_8_4_1_) 



LO UISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH139/LA48-T84-013 

STATEM ENTS O F CASH FLOW S 

Years Ended June 30. 2003 and 2002 

CASH FLOW S FRO M O PERATING ACTIVITIES 
Housing assistance paym ents 
Rental 
Other incom e 

Adm inistrative 
M anagement fees 
Utilities 
O perating and m aintenance 
Insurance 
Interest 

NET CASH PROVIDED (USED) BY 
O PERATING ACTIVITIES 

CASH FLOW S FRO M INVESTING ACTIVITIES 
Deposits to reserve for replacem ent and interest 
retained in account 

. CASH FLOW S FRO M FINANCING ACTIVITIES 
M ortgage principal paym ents 

NET INCREASE (DECREASE) IN CASH 

CASH AND CASH EQUIVALENTS. BEG INNING OF YEAR 

CASH AND CASH EQ UIVALENTS. END O F YEAR 

See accom panying notes to financial statem ents 

G RAGSON, CASIDAY & GUILLORY, L L P. 
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2003 2002 

$ 52,254 
47,471 
2,091 

101.816 

5,951 
4,752 
17,128 
5,988 
11,151 
50,388 
95,358 

$ 52,957 
46,835 
1,231 

101.023 

8,021 
4,752 
16,475 
6,152 
8,315 
50,829 
94,544 

6,458 6.479 

(2,139) (2,184) 

(5,141) 

(822) 

8,868 

$ 8:046 

(4,701) 

(406) 

9.274 

$ 8.868 

Continued 



LOUISIANA DISABLED PERSO NS FINANCE CORPO RATION 

U.S. DEPARTM ENT OF HOUSING AND URBAN 
DEVELO PM ENT PROJECT NUM BER 064-EH139/LA48-T841-013 

STATEM ENTS O F CASH FLOW S -'CONTINUED 

Yea~ Ended June 30, 2003 and 2002 

CASH FLOW S FROM OPERA TING ACTIVITIES 
Decrease in net assets 
Adjustments to reconcile decrease in net assets to net 
cash provided (used) by operating activities 
Depreciation and am ortization 
Changes in assets and liabilities: 
(Increase) decrease in accounts receivable 
(Increase) decrease in prepaid expenses 
Increase (decrease) in acco unts payable 
Increase (decrease) in accrued interest 

NET CASH PROVIDED (USED) BY 
OPERATING ACTIVITIES 

See accom panying notes to financial statem ents 

GRAGSON, CASIDAY & GUILLORY, L.L.E 
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2003 2002 

$ (13,248) $ (12,552) 

19,171 

(67) 

641 

. (39) 
19,706 

19,172 

3O 
(135) 
(36) 

19,031 



LO UISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HOUSING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH 139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

June 30. 2003 and 2002 

NOTE A - O RGANIZATION AND SUM MARY OF SIG NIFICANT ACCO UNTING PO LICIES 

This sum mary of significant accounting policies of Louisiana Disabled Persons Finance 
Corporation (the Corporation) is presented to assist in understanding the Corporation's financia 
statem ents. The financial statem ents and notes are representations of the Corporation's 
management, who is responsible for their integdty and objectivity. These accounting policies 
conform to generally accepted accounting principles and have been consistently applied in the 
preparation of the financial statements. 

1. O rganization 

Louisiana Disabled Persons Finance Corporation was organized as a nonprofit organization 
formed to acquire and operate an apartment project, located in Lake Charles, Louisiana, under 
the provisions of Section 221(d)(4) of the National Housing Act. The Corporation acquired the 
apartment project on July 1, 1989 and rents apartments to mentally and physically-handicapped 
individuals in Southwest Louisiana. A portion of the tenants' re nts are  subsidized by the U.S. 
Department of Housing and Urban Development (HUD). 

2. Use of Estim ates 

The preparation of financial statem ents in conform ity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assum ptions that affect the reported am ounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statem ents and the reported 
am ounts of revenues and expenses during the reporting period. Actual results could differ from 
those estim ates. 

3. Financial Statem ent Pre sentation 

The Corporation has adopted Statement of Financial Accounting Standards (SFAS) No. 117, 
"Financial Statem ents of Not-for-Profit O rganizations". Under SFAS No. 117, the Corporation is 
required to report inform ation regarding the nature and am ount of its net assets. The 
Corporation~has discontinued its use of fund acco unting and, accordingly, has reclassified its 
financial statements to present net assets. None of the Corporation's net assets are subject to 
donor-im posed restricUons. Acco rdingly, all net assets are acco unted for as unrestricted net 
assets under SFAS No. 117. 

GRAGSON, CASIDAY ~ GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCOUNTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN 
DEVELO PM ENT PROJECT NUMBER 064-EH 139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

June 30, 2003 and 2002 

NOTE A - O RGANIZATIO N AND SUM MARY O F SIGNIFICANT ACCO UNTING PO LICIES 

Property and equipm ent is stated at cost. Depreciation is provided for in am ounts suffi cient to 
relate the cost of assets to operations over the following estim ated useful lives on the 
straight-line m ethod. 

Building 
Fixed equipm ent 
Portable equipm ent 

Years 
5-30 
15 
5 

The property and equipment of the Organization m ay not be disposed of without the prior 
approval of HUD. 

The Corporation is a nonprofit organization generally not subject to income taxes according to 
the provisions of Federal Internal Revenue Code Section 501(c)3 and Louisiana State income 
tax laws and regulations and, in acco rdance with an Internal Revenue Service determ ination 
letter dated Decem ber 13 ,1999, is not a private foundation as defined in Federal Intern al 
Revenue Code Section 509(a)(i). 

6 

For purposes of the statem ent of cash flows, cash and cash equivalents include time deposits 
and all highly liquid debt instrum ents with original m aturities of thre e m onths or less. 

7. Reserv e for Reolacements 

The Corpora tion is re quire d by HUD to establish a separate reserv e fund in a federally insured 
depository. The Corporation must make monthly deposits of $171.75 into the reserve fund. 
The funds m ay only be used after approval is obtained from HUD. 

GRAGSON, CASIDAY & GUILLORY, L EE 
C ERTIFIED PUBLIC ACCOUNTANTS 



LOUISIANA DISABLED PERSONS FINANCE CO RPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH 139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

June 30, 2003 and 2002 

NOTE B - M O RTGAG E NOTE PAYABLE 

U.S. Departm ent of Housing and Urban Developm ent: 
First m ortgage note, insured by the U.S. 
Departm ent of Housing and Urban Development; 
secured by property and equipm ent, payable in 
m onthly installm ents of principal and 
interest of $4,627 (including interest at 
9% per annum) to the year 2029 

Less current m aturities 

The following are maturities of long-term debt for each of the next five years 

June 30,2004 
June 30,2005 
June 30,2006 
June 30,2007 
June 30,2008 

$ 5,625 
6,152 
6,729 
7,361 
8,051 

$ 557,032 

5.625 

$ 551.407 

O n April 8, 2002 the Corporation made an application to the U.S. Departm ent of Housing and 
Urban Development (HUD) for prepayment of the entire loan balance. HUD has yet to reply to 
this request. The funding of the prepayment will come from the sale of the project to Calcasieu 
Association for Retarded Citizens (CARC), a related party, CARC has signed a use agreement 
with HUD that if the sale is co m pleted that CARC will abide by HUD regulations, as they apply 
to this project, and the continued Section 8 contract. 

NOTE C - CO M M ITM ENTS AND CO NTING ENCIES 

Louisiana Disabled Persons Finance Corporation receives a substantial am ount of its support 
from the U.S. Department of Housing and Urban Development. A significant reduction in the 
level of this support, if this were to occur, m ay have a m aterial effect on the Corporation's 
program s and activities. 

GRAGSON, CASIDAY & GUILLORY, L.L.P 
CERTIFIED PUBI-[C ACCOUNTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENTAL PROJECT NUMBER 064-EH 139/LA48-T841-013 

NOTES TO FINANCIAL STATEM ENTS 

June 30. 2003 and 2002 

NOTE D - RELATED PARTY TRANSACTIO NS 

The Corporation shares a comm on Board of Directors with Calcasieu Association for Retarded 
Citizens, Inc. (CARC). Any change in the relationship of these organizations could result in 
changes in financial position significantly different from that reported in these financial 
statem ents. 

Included in the financial statem ents for June 30, 2003 and 2002 is a liability to CARC of 
$31,400, representing amounts advanced by CARC for operations in previous years. Also, 
included in accounts payable at June 30, 2003 and 2002 are expenses totaling $1,882 and 
$1,241, respectively, which have been paid by CARC but were not yet reimbursed as of the 
date of the balance  sheets. These amounts are due on demand by CARC. 

CARC acts as the Corporation's managem ent agent and, as such, provides a substantial 
am ount of support to the Corpora tion for a m anagement fee based on 5%  of the Corporation's 
residential incom e from the apartm ent com plex. For the years ended June 30, 2003 and 2002 
CARC's management fees were $4,752 and $4,752, respectively. 

NOTE E - CONCENTRATIONS 

The Corporation's opera tions are co ncentrated in the real estate market. In addition, the 
Corporation opera tes in a heavily regulated environm ent. The operations of the Corporation 
are subject to the administrative directives, rules and regulations of federal, state and local 
regulatory agencies, including, but not limited to, HUD. Such adm inistrative directives, rules 
and regulations are subject to change by an act of congress or an administrative change 
m andated by HUD. Such changes m ay occur with little notice or inadequate funding to pay for 
the related co st, including the additional administrative burden, to com ply with a change. 

NOTE F -RENT INCREASES 

Under the regulatory agreement, the Corporation m ay not increase rents charged to tenants 
without HUD approval. 

GRAGSON, CASIDAY &: GU1LLORY, L.L.P. 
CERTIFIED PUBLtC ACCOUNTANTS 
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SUPPLEM ENTARY INFORMATION REQUIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELO PM ENT 
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LOUISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPMENT PROJECT NUM BER 064-EH 139/LA48-T841-013 

SUPPORTING DATA REQUIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELO PM ENT 

Year Ended June 30, 2003 

Accounts and notes receivable (other than from reaular tenants 

None 

Delinauent tenant accounts receivable 

Delinquent 30 days 

M ortaaae escrow deposits 

None 

Tenants' security deoosits 

$-0- 

Tenants' security deposits are held in a separate bank account in the nam e of the 
project by First Federal Savings and Loan Association, Lake Charles, Louisiana. At 
June 30, 2003, the account consisted of $1,751 in cash. Interest earned on the 
account does not inure to the tenants. 

In accordance with the provision of the Regulatory Agreem ent, restricted ca sh is 
held by First Federal Savings and Loan Association to be used for replacem ent of 
property with the approval of HUD as follows: 

Balance, June 30, 2002 
Deposits 
Interest earned 
Disbursem ents 

Balance, June 30, 2003 

$14,881 
2,061 

78 

~LtT,.0~ 9 

GRAGSON, CASIDAY ~r GUILLORY, L.L.E 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH139/LA48-T841-013 

SUPPORTING DATA REQ UIRED BY THE U.S. DEPARTM ENT 
OF HOUSING AND URBAN DEVELOPM ENT 

Year Ended June 30, 2003 

Accounts oavable /other than trade creditors 

As of June 30, 2003, accounts payable totaled $1,882 and were for miscellaneous 
supplies and repairs. 

Manaaem ent fees Davable 

As of June 30, 2003, no management fees were due to the Calcasieu Association for 
Retarded Citizens, Inc. 

Accrued taxes 

As of June 30. 2003. there  were no accrued taxes 

Loans (other the insured m ortaaaes~ and notes payable 

None 

Com m ents on statem ent of oosiUon 

None 

There was no com pensation of offi cers for the year ended June 30, 2003 

dentitv-of-interest com oanies 

Am ounts received during the year ended June 30, 2003 are as follows 

Section 8 rent subsidy $ 52.254 

Not applicable 

G RAGSON, CASIDAY ~~ G UILLORY, L.L.E 
C ERTIFIED PUBLIC ACCO UNTANTS 
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LO UISIANA DISABLED PERSO NS FINANCE CO RPORATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH 139/LA48-T841-013 

SUPPORTING DATA REQUIRED BY THE U.S. DEPARTMENT 
OF HO USING AND URBAN DEVELOPM ENT 

Distributions eaid to the owners 

Not applicable 

Year Ended June 30. 2003 

Unauthorized distributions oaid to the owners 

Not applicable 

G RAGSON, CASIDAY & G UILLORY, L.L.P. 
C ERTIFIEO PUBLIC ACCOU NTANTS 

17 

Continued 



LOUISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUMBER 064-EH139/LA48-T841-013 

SUPPORTING DATA REQUIRED BY THE U.S. DEPARTM ENT 
O F HO USING AND URBAN DEVELO PM ENT 

Year Ended June 30, 2003 

Com putation of surplus cash, distdbutions, and residual receipts - annual 

Cash $ 9,518 

Current O bligations: 
Accrued m ortgage interest payable 
Accounts payable due within 30 days 
Loans and notes payable due within 30 days 
Due to affi liate 
Tenant security deposits 
Total Current Obligations 

Surplus Cash (Deficiency) 

GRAGSON, CASIDAY & GUILLORY, L.L.P. 
C ERTIFIED PUBLIC AC C O U NTANTS 
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4,177 
1,882 
446 

31,400 
1.472 

39.377 



LOUISIANA DISABLED PERSONS FINANCE CO RPORATIO N 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUMBER 064-EH 139/LA48-T841-013 

SCHEDULE O F CHANGES 

Buildings 
Fixed equipm ent 
Portable equipm ent 

TOTAL DEPRECIABLE 
PRO PERTY 

Land 

N FIXED ASSET ACCOUNTS 

Year Ended June 30. 2003 

Assets 
Balance 
June 30, 
2002 

$ 530,689 
22,947 
19,977 

573,613 

56.696 

Additions 

Total fixed assets ~L~ O_,~ 9 $=_  

Accumulated depreciation $ 255.436 $ !9,171 

Net fixed assets 

Transfers 
Retirem ents 

$ 

$ 

G RAGSON, CASIDAY ~ G UILLORY, L.L.I~ 
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Balance 
June 30, 
2003 

$ 530,689 
22,947 
19,977 

573,613 

56,696 

630,309 

274.607 

$ 355.L02 



LOUISIANA DISABLED PERSONS FINANCE CORPORATION 

U.S. DEPARTM ENT O F HO USING AND URBAN 
DEVELOPM ENT PROJECT NUM BER 064-EH 139/LA48-T841-013 

SCHEDULE O F EXPENDITURES O F FEDERA L AW ARDS 

Year Ended June 30, 2003 

Federal G rantor/Pass-through 
Grantor/Proaram Title 

Federal CFDA 
Num ber 

Federal 
Exeenditures/Loan Balance 

U.S. Departm ent of Housing and Urban Developm ent 
Section 202 Direct Loan N/A $ 557,032 

Section 8 Housing Assistance 
Paym ents 

Total 

NOTE A - BASIS OF PRESENTATION 

14.195 52,254 

$ 609.286 

The schedule of expenditures of federal awards is presented on the accrual basis of 
accounting. The inform ation in this schedule is presented in accordance with the re quirem ents 
of O M B Circular A-133, Audits of States, Local Governm ents, and Non-Profit Organizations. 
Therefore, som e am ounts pre sented in this schedule m ay differ from am ounts presented in, or 
used in the pre paration of, the basic financial statem ents. 

GRAGSON, CASIDAY ~: GUILLORY, L.L.E 
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REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L OVER 
FINANCIAL REPO RTING BASED O N AN AUDIT O F FINANCIAL STATEM ENTS 
PERFORM ED IN ACCORDANCE W ITH GOVERNMENT AUDITING STANDARDS 

The Board of Directors 
Louisiana Disabled Persons 
Finance Corporation 
Lake Charles, Louisiana 

July 23, 2003 

W e have audited the financial statements of Louisiana Disabled Persons Finance 
Corporation, HUD Project No. 064-EH 139/LA48-T841-013 as of and for the year ended June 
30, 2003, and have issued our report dated July 23, 2003. W e conducted our audit in 
accordance with auditing standards generally accepted in the United States of Am erica and the 
standards applicable to financial audits contained in Govern m ent Auditing Standards, issued by 
the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether Louisiana Disabled Persons 
Finance Corporation's financial statem ents are free of m aterial m isstatem ent, we perform ed 
tests of its com pliance with certain provisions of laws, regulations, contracts and grants, 
noncom pliance with which could have a direct and m aterial effect on the determ ination of 
financial statem ent am ounts. However, providing an opinion on com pliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncom pliance that are required to 
be reported under Governm ent Auditing Standards. 

nternal Control Over Financial ReDortina 

In planning and perform ing our audit, we considered Louisiana Disabled Persons 
Finance Corporation's internal co ntrol over financial reporting in order to determ ine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to 
provide assurance  on the internal co ntrol over financial reporting. O ur consideration of the 
internal control over financial reporting would not necessarily disclose all m atters in the internal 
control over financial reporting that m ight be m aterial weaknesses. A m aterial weakness is a 
condition in which the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the dsk that m isstatem ents in am ounts that would be 
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m aterial in relation to the financial statem ents being audited m ay occur and not be detected 
within a timely period by employees in the normal course of perform ing their assigned functions 
W e noted no m atters involving the internal control over financial reporting and its operation that 
we consider to be m aterial weaknesses. 

This report is intended solely for the inform ation of m anagem ent, board of directors and 
federal awarding agencies and is not intended to be and should not be used by anyone other 
than these specified parties. 
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REPORT ON CO MPLIANCE W ITH REQUIREM ENTS APPLICABLE 
TO EACH MAJO R PROGRAM AND INTERNAL CONTROL OVER 
CO M PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-133 

The Board of Directors 
Lousiana Disabled Persons 
Finance Corporation 
Lake Charles, Louisiana 

Com pliance 

w. GEORGE GRAGSON, C.P.A. 
RICHARD W . CASIDAy, C.P.A. 
RAYMOND GUILLORy, JR., C.P.A. 
GRAHAM A, PORTUS, E.A, 
COY T. VINCENT, C,P,A, 

JULIA W, pORTUS, C,p,A, 
MICHELLE BOURNE, C P.A. 
DAW N REDD, C.p.A. 
BRADLEY J. CASIDAY, C ,P,A, 
MELONIE H, H]MEL, C,p.A, 

July 23, 2003 

W e have audited the com pliance of Louisiana Disabled Persons Finance Corporation, 
HUD Project No. 064-EH139/LA48-T841-013 with the types of compliance requirements 
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to its major federal program for the year ended June 30, 2003. 
The Corporation's major federal program is identified in the summary of auditors' results section 
of the acco m panying schedule of findings and questioned costs. Com pliance with the 
requirements of laws, regulations, contracts and grants applicable to each of its major federal 
program s is the responsibility of the Corporation's m anagem ent. O ur responsibility is to 
express an opinion on the Corporation's com pliance based on our audit. 

W e conducted our audit of com pliance in accordance with auditing standards generally 
accepted in the United States of Am erica; the standards applica ble to financial audits contained 
in Governm ent Auditing Standards, issued by the Com ptroller General of the United States; and 
O M B Circular A-133, Audits of States, Local Govern m ents, and Non-Profit Organizations. 
Those standards and O M B Circular A-133 require that we plan and perform the audit to obtain 
reasonable assurance about w hether noncom pliance with the types of com pliance 
requirements referred to above that could have a direct and material effect on a major federal 
program occurred. An audit includes exam ining, on a test basis evidence about Louisiana 
Disabled Persons Finance Corporation's com pliance with those requirements and perform ing 
such other procedures as we considered necessary in the circum stances. W e believe that our 
audit provides a reasonable basis for our opinion. O ur audit does not provide a legal 
determ ination on the Corporation's com pliance with those requirem ents. 

In our opinion, Louisiana Disabled Persons Finance Corporation com plied, in all m aterial 
respects, with the requirements referred to above that are applicable to its major federal 
program for the year ended June 30, 2003. 

ONE LAKESIDE pLAZA, SUITE "/CO, p.o. ORAWER 1847 
LAKE CHARLES, LOUISIANA 70602-1847 
TEL. (337) 43O- 1SS(S, FAX (337) 4~9-136(I 

121 s POST OAK ROAD, SUITE 6 
SULPHUR, LOUISIANA 70665 

TEL. (337) 625.1986. FAX (337) 62~-567 



July 23, 2003 
Page Two 

nternal Control Over Com Dliance 

The m anagem ent of Louisiana Disabled Persons Finance Corporation is responsible for 
establishing and m aintaining effective intern al control over com pliance with requirem ents of 
laws, regulations, contracts and grants applicable to federal program s. In planning and 
perform ing our audit, we co nsidered the Corporation's internal control over com pliance with 
requirements that could have a direct and material effect on a major federal program in order to 
determ ine our auditing procedures for the purpose of expressing our opinion on com pliance and 
to test and report on internal control over com pliance in acco rdance with O M B Circular A-133. 

O ur consideration of the internal control over com pliance.
would not necessarily disclose 

all m atters in the intern al control that m ight be material weaknesses. A m aterial weakness is a 
co ndition in w hich the design or operation of one or m ore of the internal control com ponents 
does not reduce to a relatively low level the risk that noncom pliance with applicable 
requirem ents of laws, regulations, co ntracts and grants that would be m aterial in relation to a 
major federal program being audited may occur and not be detected within a timely period by 
em ployees in the normal course of performing their assigned functions. W e noted no matters 
involving the internal control over com pliance and its operation that we consider to be m aterial 
weaknesses. 

This report is intended solely for the information of management, board of directors and 
federal awarding agencies and is not intended to be and should not be used by anyone other 
than these specified parties. 
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LOUISIANA DISABLED PERSONS FINANCE CORPO RATION 

U.S. DEPARTM ENT OF HOUSING AND URBAN DEVELOPM ENT 
PROJECT NUM BER 064-EH 139/LA48-T841-013 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

Year Ended June 30. 2003 

A. SUM MARY OF AUDIT RESULTS 

1 . The auditors' report expresses an unqualified opinion on the financial statem ents of 
Louisiana Disabled Persons Finance Corporation. 

2. No m aterial weaknesses were identified during the audit of the financial statem ents 

3. No instances of noncom pliance were identified during the audit of the financial 
statem ents. 

4. No material weaknesses were identified durfng the audit of the major federal award 
program . 

5. The auditors' report on compliance for the major federal award programs for Louisiana 
Disabled Persons Finance  Corporation expresses an unqualified opinion

. 

6. There were no audit findings relative to the major federal award programs for Louisiana 
Disabled Persons Finance Corporation. 

7. The program tested as the only major program was Section 202 Direct Loan. 

8. The threshold for distinguishing Types A and B programs was $300
,000 

9. Louisiana Disabled Persons Finance Corporation was determ ined to be a low-risk 
auditee. 

B. FINDINGS - FINANCIAL STATEM ENTS AUDIT 

NONE 

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRA M S 
AUDIT 

NO NE 

GRAGSON, CASIDAy ~ GUILLORY
, L.L.P. 
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LO UISIANA DISABLED PERSONS FINANCE CORPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN DEVELO PM ENT 
PROJECT NUM BER 064-EH139/LA48-T841-013 

SUM MARY SCHEDULE O F PRIO R AUDIT FINDINGS 

There were no pdor year findings 

Year Ended June 30, 2003 
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LOUISIANA DISABLED PERSONS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT O F HOUSING AND URBAN DEVELO PM ENT 
PROJECT NUMBER 064-EH139/LA48-T841-013 

CERTIFICATION O F PROJECT OW NER 

Year Ended June 30, 2003 

W e hereby certify that we have examined the accom panying financial statem ents and 
supplem ental data of Louisiana Disabled Persons Finance Corporation, and to the best of our 
knowledge and belief, the sam e is co m plete and accurate. 

Lo~ tta LaFleur 
Finance Dire~or 

Howard Stroud, Jr., Ed.D. 
Executive Director 
Corporation EIN 72-0979554 

G RAGSON, CASIDAY & GUILLORY, L.L.P. 
CERTIFIED PUBLIC ACCO UNTANTS 
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LOUISIANA DISABLED PERSO NS FINANCE CO RPO RATIO N 

U.S. DEPARTM ENT OF HO USING AND URBAN DEVELO PM ENT 
PROJECT NUM BER 064-EH139/LA48-T841-013 

MANAGEM ENT AG ENT'S CERTIFICATIO N 

Year Ended June 30, 2003 

W e hereby certify that we have exam ined the accom panying financial statem ents and 
supplem ental data of Louisiana Disabled Persons Finance Corporation, and to the best of our 
knowledge and belief, the sam e is com plete and accurate. 

Loretta LaFleur 
Finance Director 
Calcasieu Association for 
Retarded Citizens, Inc. 
# 72-0946698 

Howard Stroud, Jr., Ed.D 
Executive Director 
Calcasieu Association for 
Retarded Citizens, Inc. 
# 72-0946698 
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